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Investors Suddenly Find
Hotels Here Inhospitable

Supreme Court's liqour ban and prohibition in some states could impact
ongoing investments and existing pipeline of projects of some hotel chains

sober Days Ahead

Anumeha Chaturved!
&SachinDave

New Delhi | Mumbai: Some ho-
tel owners and foreign Investors
are believed to be {uriously rewor-
king proposed transactions and
projects as the double whammy of
prohibition in key states and the
Supreme Court ban on liquor sa-
les near highways threatens to
hurt investments in the country's
hospitality sector:

TheSCbanand thecall for prohi-
bition in Madhya Pradesh — besi.
des reports of similar moves in
Chhattisgarh — have not only for-
ced existing players to review up-
coming projects, but also impac-
ted proposed investments and
M&A transactions.

Carlson Rezidor, which owns
brands such as Radisson, Radis-
son Blu and Country Inn and Sul-
tes in India, said 30-35% of its up-
coming projects are near highwa-
ysand will be affected. Even exis-
ting projects will be impacted,
said Raj Rana, South Asia CEO of
Carlson Rezidor.
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Rana cald about 40% of the ho-
tels that became operational in
the past 12 months have been hit
by the SC order,
and this includes
0% of Carlson's
84  operational
properties. “To
ensure easy ac-
cess,  especlally
from airports, ho-
tels are bullt near
highways, If thedecision is not re-
viewed, theconstruction of hotels
and the way they are built will ne-
ed tobe re-looked,” he said,

s
-bankers say
atleast two
deals valued
at $40 million
have been
put on hold

Samhi Hotels, a hotel investment
firm partowned by Goldman
Sachs and the ownerof properties
such as Hyatt Regency In Pune,
Sheraton in Hyderabad and Fairfi-
eld by Marriott in Bengaluru, ter-
med the ban discouraging Ashish
Jakhanwala, CEO of Samhi, said
some early stage projects may be
stalled. “The ban is discouraging
and we are disappointed, but we
won't change our investment out
look because the government app
reciatesthe need forasolution”
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