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SC's liquor ban will cause job losses, hit tourism:
Hospitality body
IANS  |  New Delhi   April 05, 2017 Last Updated at 17:16 IST

The Supreme Court ban on liquor sale within 500 metres on either side of national and state highways will
impact foreign tourists' arrival and lead to job losses, Federation of Associations in Indian Tourism and
Hospitality (FAITH) said on Wednesday.

In a statement here, FAITH said establishments approved under the tourism category exist primarily for lodging,
conferencing, meetings, banqueting and dining out experiences which include liquor service as part of this
overall experiences.

"None of these establishments are licensed for, nor practice, nor promote, sale of liquor to be consumed
outside," the statement said.

According to FAITH, most entrepreneurs who bid as part of government's publicprivatepartnership tourism
projects along national and state roads and highways had modelled their cash inflows on these experiences
considering room conferencing, food, beverages revenues over their concession periods.

With reduced business, these establishments will result in distressed financial asset and become nonperforming
assets, the FAITH added.

"Almost nine million tourists visit India, resulting in almost 27 million foreign visitations across Indian states.
These along with 1.8 billion domestic visitors frequent a significant portion of these establishments as guests," it
said.

All of this will be put to risk if the overall food and beverage experiences is compromised at such legitimate
establishments which pay direct and indirect taxes and levies to both the central and state governments.

According to FAITH, the tourism establishments employ more than five crore people directly and indirectly
impacting the living conditions of their almost 20 crore family members.

FAITH also said the ban on sale of liquor would affect the MICEmeetings, incentives, conferences and
exhibitiontourism segment.

"India has less than an estimated 0.5 per cent of the world share of this subsector of tourism which will see
largescale cancellations. That has already started happening. Tourists who bring in $20 billion plus forex
earnings will reduce their visits to India and a large number of Indians will increasingly prefer travelling out of
India for such events leading to a major outflow of foreign exchange," FAITH said.

A major reason for meetings, conferences, corporate events, weddings and exhibitions to be held at such
establishments in India is to combine them with social get together which includes food, beverage and
entertainment experiences.

"The Indian tourism and hospitality industry as a people intensive industry, respects, honours and commends
any judgement which upholds the safety of human lives," Nakul Anand, Chairman of FAITH, was quoted as
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saying in the statement.

"As Indians first, we are grateful for a highly functioning legal and governance system which advocates our
safety and security. As the nodal body representing the tourism industry in the country, FAITH is reviewing the
way forward with key stakeholders," he added.
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The industry body said that the liquor ban could lead to a major
outflow of foreign exchange.
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Industry body FAITH issues statement on SC liquor ban

NEW DELHI: The Federation of Associations in Indian Tourism and Hospitality (FAITH) has
issued a statement in view of the recent order of the Supreme Court of India, dated March
31st 2017. 

FAITH stated that establishments approved under the tourism category, (hereafter called
'establishments') exist primarily for lodging, conferencing, meetings, banqueting and dining
out experiences which include liquor service as part of this overall experience as listed
above. 

FAITH further added that a major reason for meetings, conferences, corporate events,
weddings and exhibitions to be held at such 'establishments' in India is to combine them with
social gettogethers which includes food, beverage & entertainment experiences. 

"India has less than an estimated 0.5% of the world share of this subsector of tourism which
will see large scale cancellations. That has already started happening. Tourists who bring in
over $20bn forex earnings will reduce their coming to India and a large number of Indians
will increasingly prefer travelling out of India for such events leading to a major outflow of foreign exchange," FAITH said. 
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TRENDING NOW 3 fake currency-counting machines seized in Margao

SC’s liquor ban will cause job losses, hit tourism: hospitality
body
Posted by: nt  April 6, 2017  in Business

IANS

 

NEW DELHI

The Supreme Court ban on liquor sale within 500 metres on either side of national and state highways
will impact foreign tourists’ arrival and lead to job losses, Federation of Associations in Indian Tourism
and Hospitality (FAITH) said on Wednesday.

In a statement here, FAITH said establishments
approved under the tourism category exist primarily
for lodging, conferencing, meetings, banqueting and
dining out experiences which include liquor service as
part of this overall experiences.

“None of these establishments are licensed for, nor
practice, nor promote, sale of liquor to be consumed
outside,” the statement said.

According to FAITH, most entrepreneurs who bid as
part of government’s public-private-partnership

tourism projects along national and state roads and highways had modelled their cash inflows on these
experiences considering room conferencing, food, beverages revenues over their concession periods.

With reduced business, these establishments will result in distressed financial asset and become non-
performing assets, the FAITH added.

“Almost nine million tourists visit India, resulting in almost 27 million foreign visitations across Indian
states. These along with 1.8 billion domestic visitors frequent a significant portion of these
establishments as guests,” it said.

All of this will be put to risk if the overall food and beverage experiences is compromised at such
legitimate establishments which pay direct and indirect taxes and levies to both the central and state
governments.
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New Delhi, April 5 (IANS) The Supreme Court ban on  liquor sale within 500
metres on either side of national and state highways will impact foreign tourists'
arrival and lead to job losses, Federation of Associations in Indian Tourism and
Hospitality (FAITH) said on Wednesday.

In a  statement here, FAITH said establishments approved under  the  tourism
category exist  primarily  for  lodging,  conferencing, meetings,  banqueting and
dining  out  experiences  which  include  liquor  service  as  part  of  this  overall
experiences.

"None of these establishments are licensed for, nor practice, nor promote, sale
of liquor to be consumed outside," the statement said.

According  to  FAITH,  most  entrepreneurs  who  bid  as  part  of  government's
publicprivatepartnership tourism projects along national and state roads and
highways had modelled their cash inflows on these experiences considering
room conferencing, food, beverages revenues over their concession periods.

With reduced business, these establishments will result in distressed financial
asset and become nonperforming assets, the FAITH added.

"Almost  nine million  tourists  visit  India,  resulting  in  almost  27 million  foreign
visitations across Indian states. These along with 1.8 billion domestic visitors
frequent a significant portion of these establishments as guests," it said.

All  of  this will  be put  to  risk  if  the overall  food and beverage experiences  is
compromised at such legitimate establishments which pay direct and indirect
taxes and levies to both the central and state governments.

According  to FAITH,  the  tourism establishments employ more  than  five crore
people directly and indirectly impacting the living conditions of their almost 20
crore family members.

FAITH  also  said  the  ban  on  sale  of  liquor  would  affect  the MICEmeetings,
incentives, conferences and exhibitiontourism segment.

"India has less than an estimated 0.5 per cent of the world share of this sub
sector  of  tourism which will  see  largescale  cancellations.  That  has  already
started happening. Tourists who bring  in  $20 billion plus  forex earnings will
reduce  their  visits  to  India  and  a  large  number  of  Indians  will  increasingly
prefer  travelling  out  of  India  for  such  events  leading  to  a  major  outflow  of
foreign exchange," FAITH said.

A major  reason  for meetings,  conferences,  corporate  events,  weddings  and
exhibitions to be held at such establishments in India is to combine them with
social  get  together  which  includes  food,  beverage  and  entertainment
experiences.

"The  Indian  tourism  and  hospitality  industry  as  a  people  intensive  industry,
respects, honours and commends any judgement which upholds the safety of
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Nakul Anand, Chairman, Federation of Associations in Indian Tourism and Hospitality (FAITH), has issued a statement highlighting
the negative downstream effects of the Supreme Court's decision on the $200 billion travel and tourism sector.
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THE PROCESS of measuring motorable distances from National Highway No. 48 to hotels, standalone
restaurants  and  bars  that  have  sprouted  around  it,  and  have  been  served  notices  to  stop  serving
alcoholic beverages, will start on Thursday, April 6. Sharing this information with me after a meeting with
the  Haryana  Chief  Secretary, Rahul Singh,  General  Secretary, National  Restaurant  Association  of
India (NRAI), said the process will start with The Oberoi Gurgaon.

That's some progress. But a far bigger question looms on the horizon.

HOW DID HOTELS & RESTAURANTS COME WITHIN THE ORDER'S PURVIEW?

Starting from the time (January 15, 2004) when the National Road Safety Council agreed unanimously
that licences for liquor shops should not be given along the national highways, to the time (October 26,
2007)  when  the  Ministry  of  Road  Transport  and  Highways  issued  its  first  advisory  to  state
governments  against  liquor  shops  along  national  highways,  to  the  last  time  (March  11,  2013)  that  the
Ministry communicated yet again to the state governments reiterating the same advice, and the PILs that
were filed (in the Madras and Punjab and Haryana high courts) to goad the respective state governments
to act on the advisories, at no time did hotels, restaurants, bars and clubs come up for discussion.

At  the  centre  of  each  advisory  and  each  appeal  was  the  issue  of  implementing  the  advised  ban  on
allowing liquor vends on national highways. How did hotels, restaurants, bars and clubs got dragged into
the purview of  the March 31, 2017, order of  the Supreme Court? Two eminent  jurists consulted by  the
NRAI  Justice (Retd.) A.P. Shah,  former Chief Justice of  the Delhi High Court and former Chairman,
National Law Commission, and Justice (Retd.) B.N. Srikrishna, former Judge, Supreme Court of India 
after the first order passed on December 15, 2016, also advised that nothing in it suggested that hotels,
restaurants, bars and clubs came in its purview. 
The critical distinction to be made here  is  that hotels,  restaurants, bars and club sell  liquor only  for on
premise  consumption,  whereas  what  liquor  vends  sell  can  be  consumed  anywhere,  especially  on  the
driver's seat of a car or a truck, or while riding a twowheeler.

The  source  of  confusion, many  believe,  is  an  observation made  in  Para  27  of  the March  31  order.  It
reads: "Finally we clarify that we are not inclined to issue a direction in terms as sought by Shri Aryama
Sundaram, learned senior counsel, and other counsel that the judgment of this Court should be clarified
so as to apply only to shops involving sale of liquor. Since the object of the direction is to prevent drunken
driving, no such relaxation can be made which would defeat the object which is sought to be achieved.
Consequently,  the  directions  issued  by  this Court  cannot  be  read  down,  as  suggested.  The  directions
shall be read, as they stand."

The paragraph is ambiguous. The judges could have been clear and forthright. Instead, they assert that
the  directions  issued  by  the  court  be  read  "as  they  stand".  And  what  were  the  directions  issued  on
December 15, 2017, and reiterated on March 31, 2017? I am reproducing them verbatim:

"(i) All states and union territories shall forthwith cease and desist from granting licences for the sale of
liquor along national and state highways;

(ii) The prohibition contained in (i) above shall extend to and include stretches of such highways which fall
within the limits of a municipal corporation, city, town or local authority;



(iii) The existing licences which have already been renewed prior to the date of this order shall continue
until the term of the licence expires but no later than 1 April 2017;

(iv)  All  signages  and  advertisements  of  the  availability  of  liquor  shall  be  prohibited  and  existing  ones
removed forthwith both on national and state highways;

(v) No shop for the sale of liquor shall be (i) visible from a national or state highway; (ii) directly accessible
from a national or state highway and (iii) situated within a distance of 500 metres of the outer edge of the
national or state highway or of a service lane along the highway.

(vi)  All  States  and  Union  territories  are  mandated  to  strictly  enforce  the  above  directions.  The  Chief
Secretaries and Directors General of Police shall within one month chalk out a plan  for enforcement  in
consultation with the state revenue and home departments. Responsibility shall be assigned inter alia to
District Collectors and Superintendents of Police and other competent authorities. Compliance shall be
strictly monitored by calling for fortnightly reports on action taken.

(vii) These directions issue under Article 142 of the Constitution."

Does  the expression  "sale of  liquor along national and state highways"  cover hotels,  restaurants, bars
and clubs? In my humble opinion, it doesn't, because, as the March 31, 2017, order makes it abundantly
clear:  "The  issue which  the Court  addressed was  the  presence  of  liquor  vends  on  national  and  state
highways across the country." Hotels, restaurants, bars and clubs are not liquor vends.

FAITH HIGHLIGHTS DOWNSTREAM EFFECTS OF LIQUOR BAN

Voicing  an  intersectoral  perspective,  the  Federation  of  Associations  in  Indian  Tourism  and
Hospitality (FAITH) highlighted the downstream effects of the ban beyond the immediately reported one,
namely, loss of jobs and state revenues.

In a statement issued by Nakul Anand, Executive Director, ITC Limited, and Chairman, FAITH, the nodal
body of ten hospitality and tourism trade associations, said:

(1)  'Establishments'  approved  under  the  tourism  category  exist  primarily  for  lodging,  conferencing,
meetings, banqueting and dining out experiences, which  include  liquor service as a part of  this overall
experience. None of these 'establishments' are licensed for, nor practice, nor promote sale of liquor to be
consumed  outside  of  them.  The  'establishments'  employ  more  than  50  million  people  directly  and
indirectly impacting the living conditions of almost 200 million members of their families.

(2)  Almost  9  million  tourists  visit  India,  resulting  in  almost  27  million  foreign  visitations  across  Indian
states.  To  these  numbers  if  you  add  1.8  billion  domestic  visitations,  it  is  a  big  market  that  brings  in
massive revenues for the 'establishments'. The ban will jeopardise this market because the overall food
and beverage experiences will be compromised in the affected establishments, which also pay direct and
indirect taxes and levies to both the central and state governments. After decades of independence, India
despite all its natural geographic and cultural heritage, still has a mere 0.67 per cent of the world tourism
market share, which will get reduced drastically further if this happens.
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(3) A major reason for meetings, conferences, corporate events, weddings and exhibitions to be held at
such 'establishments'  in India is to combine them with social gettogethers that includes food, beverage
and entertainment experiences. India has less than an estimated 0.5 per cent of the world share of this
subsector  of  tourism.  Even  this  minuscule  sector  will  be  hit  by  largescale  cancellations.  That  has
already  started  happening.  Tourists,  who  bring  in  $20  billion  worth  of  foreign  exchange  earnings,  will
reduce  their visits  to  India and a  large number of  Indians will  increasingly prefer  travelling out of  India,
causing a major outflow of foreign exchange.

(4) Most of  the entrepreneurs who bid as part of  the government's PPP tourism projects along national
and state main roads and highways had modelled their cash inflows on these experiences, considering
room,  conferencing,  food  and  beverage  revenues  over  their  concession  periods.  A  lot  of  these
'establishments' with reduced business will result in distressed financial assets and may lead to a large
scale  nonproductive  assets  (NPA)  situation  for  our  banking  and  financial  system  and  may  severely
impact  the  investment climate  in  tourism and hospitality as well as  the overall business environment  in
India.

(5)  Developed  countries  such  as  the USA  have  built  their  significant  tourism  growth  upon  their  iconic
model of highwaysled tourism development. The USA gets around two billion domestic tourism implying
eight trips per citizen and 70 million foreign tourists. India, on the other hand, gets 1.1 domestic tourism
visits per citizen and just nine million tourists. Indian tourism's hopes of a highwaysdriven tourism model
taking  off,  have been dashed;  in  fact,  it  can  only  regress  if  such  'establishments'  cease  to  be  tourism
venues.

(6) India's tourism, travel and hospitality sectors contribute $200 billion to the economy (9.5 per cent of
Indian GDP), generate employment for 50 million people (9 per cent of the Indian job market), and have
attracted  capital  investment  worth  $30  billion  (5.5  per  cent  of  the  total).  This  capital  investment  is
immobile and cannot be relocated or picked up and moved according to  judicial or executive decisions
that challenge their business models on a retrospectively.

FAITH,  incidentally,  is  a  Nasscomstyle  industry  body  representing  the  Adventure  Tour  Operators
Association of  India, Association of Domestic Tour Operators of  India, Hotel Association of  India,  India
Convention Promotion Bureau, Indian Association of Tour Operators, Indian Heritage Hotels Association,
Indian Tourist Transporters Association, Federation of Hotel and Restaurant Associations of India, Travel
Agents Association of India, and the Travel Agents Federation of India.
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human lives," Nakul Anand, Chairman of FAITH, was quoted as saying in the
statement.

"As Indians first, we are grateful for a highly functioning legal and governance
system  which  advocates  our  safety  and  security.  As  the  nodal  body
representing  the  tourism  industry  in  the country, FAITH  is  reviewing  the way
forward with key stakeholders," he added.
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According to FAITH, the tourism establishments employ more than five crore people directly and
indirectly impacting the living conditions of their almost 20 crore family members.

FAITH also said the ban on sale of liquor would affect the MICE-meetings, incentives, conferences and
exhibition-tourism segment.

“India has less than an estimated 0.5 per cent of the world share of this sub-sector of tourism which will
see large-scale cancellations. That has already started happening. Tourists who bring in $20 billion plus
forex earnings will reduce their visits to India and a large number of Indians will increasingly prefer
travelling out of India for such events leading to a major outflow of foreign exchange,” FAITH said.

A major reason for meetings, conferences, corporate events, weddings and exhibitions to be held at such
establishments in India is to combine them with social get together which includes food, beverage and
entertainment experiences.

“The Indian tourism and hospitality industry as a people intensive industry, respects, honours and
commends any judgement which upholds the safety of human lives,” Nakul Anand, Chairman of FAITH,
was quoted as saying in the statement.

“As Indians first, we are grateful for a highly functioning legal and governance system which advocates
our safety and security. As the nodal body representing the tourism industry in the country, FAITH is
reviewing the way forward with key stakeholders,” he added.
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