Hospitality industry seeks
morereliefin FY23 budget

Industry body demands tax sops and benefits under exports scheme to tide over crisis
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he hospitality industry has
sought further reliel from
the government on taxation
16 help it recover from the
acuteslowdownseenduning
the height of the pandemie List vear,

The Federation of Hotel & Restau-
rant Associationsof Tndia (FHIIRAD has
in its pre-budget recommendations
requested the ﬁlmnﬂ-mini.uf"\'lrl:dhm.'
the industry to carry forward business
lossesto V2 vearsinstead of theexisting
cight years and avail the benefitsof the
Service Exports rom India Scheme
(SE1S) and the Expont Promotion Capi-
tal Goosels Scheme (EPCGS) without any
capor rate reduction.

These will help the sector recover
sopne of the grovmd bst during thie pan-
demie, the industry body said.

FHRALlso urgeed the government to
provide in the upeoming budget an
extension on the timeline for export
obligation under EPCGS and grant
export statusto the industry. 1 sought
inclusion ol hotels and tourism refated
sectors in the National Infrastructure
Pipetine (NI and special empliasis for
promoting meetings and conferences
at hotels in view of the massive setback
that hotels suffercd due w covid.

The associatbon sabd that fs Jong- COVID BLUES
stancing demand for grant ofinfm:
structure status to the hospitality mﬁ:;'s::ﬁ& :I_’MS : E:Ilhe govt :a!rl?d":me . w‘"ﬂf{:ﬁm‘?&m
:"'::"’m .”j':"""ll.’”“f’.’f":‘F"f“t_“f"_i 10 Sllow the iy onirhetmennmr grant of infrastructure  tourism-related

at provisionofspecial taxincen- o ecarry forward biz. - export tion status to the industry  sectors lobe
tives fordomesiic travel shouldbe  josses 1o 12 years under EPC should be considered included inthe NIP

looked at.

The hospitality industry has sought sops to help it recover from the siowdown seen during the height of the pandemic i

hospitality sector to avail funds with | and businesses are expected to post

extended repayvment periods it a low
rate of interest,” said Gurbaxish Singh
Rohli, vice president, FHRAL

“The hotel industry hasa long gesta-
thon poriord: it Encurs Jossesin the initial
vears ol operations with profitability
improving only after few vears,

losses for the next few vears,” hesabd,

“Increasing SEIS entitlement (rom
existing 3% to 10% of net foreign
exchange camings for the nest threeto
five financial vears will help the indus-
try mitigate some of the adverse effects
it suffered because of the pandemic,

future,” sabd Pradeep Shetty, joint hon-
orary secretary, FHRAL

“In view of the volatile economic
ervironment, the timeline for meeting
export obligations (EO) should also be
extended by at least four years for all
the EPCG leenseswhich has EO period
falling from February 2020 onwands,
The granting of export status to
hospitality industry with tax incen-
tivess aned benefits would enable the
sitor to be more competitive and
help the sector to jumpstart fis
growth,” hesaid,

Among other recommendations,
the FHIATL has asked that special

“We are requesting that the
hotels and tourism related sectors be
included in infrastructure projects of
the NIP <et up under the development
financial institution by the ministry of
Minance for promoting infastmicture
fundling. This will enable the covid-hit

Because of this, most hotels carry for-
ward husiness losses with the expecta-
thonolsefting them offover the coming
years. However, the industry’s profita-
bility took a massive hit becanse of the
unprecedented pandemic conditions

Also, toaccelerate and incentivi;
round development of tourism infira-
structure catering to foreign tourists,
fiscal incentiv
tificates and

iport against EPC

emphisis be given for promoting
mectings and conferences at hotelsin
view of the losses. On infrastructure
status for hospitality, the FHRAL has
saiel thaat this would allow it toaccess
long-term funds requined to enhance

should be continued for the near | quality aceommodation supply.



